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1. Synopsis: CAEALLETTA 2 has not been out in on CABARIC FProject;
he will continue under comtrol of the fecurity Branch until his emigra-
tion to the United 3tates (if successful) sametime in 1954. Headquarters
assistance may be requested in the event CABALLETTA 2 fails to find
sponsorship under the new refugee quota or if he is ineligible under the
new qucta. He plans to complete his architecture studies in Foaid 195L.
His reports are irprovirng tut are incomplete; they still require review
upon submissiun. Washington action required: Advise allotment account
number of CABALLETTA 275 budget and acjust tne misallocation of $802,00
for CABALLLTTA 2 to the CABARIC Froject budget. See paragraph 12 below.

2. References: Reference (1), written by [ 2, set
forth Headquarters iews regarding the use of CASALLETTA 2 within
CABARIC Project. [ 7 concluded that CABALLETTA 2 should not be
utilized on a lons rance pasis within the C4BARIC framework. HReference
(2), written.by L A, Chief. COH CART Section, ccacurred with
the conclusions reached by o ] L .1 opposed using CABALLETTA 2 in
any other capacitv in Germarvin view of CABALLEITA 2's close persoml
friendship with [ T3 L ) stated that measures would
be initiated to assist CABALLETTA 2's emigration to the United States.

3. Present Status: Inasmch as CAZALLETTA 2 was not ‘o be utilized

o

in long range CASARIC werk, C 7Afelt that he should not be 'cut in"

81 CABARIC assets, and the Chier, Security OSranch, agreed that CABALLETTA
2 should remain under the conmtrcl of the Security Granch. Thus, CABAL-
LETTA 2 has not been exposed to CABARIC operations., He has contimed
making police records checke ard neighborbcod investigations on non-agent
German Missicn personnel, on suspected security threats to Cerman Mission
operations, on certain individuals of CART interest, and on special re-
quests from Washington and XUELKK field stations for investigative acticn.
It is intended that CAFALLETT4 2 will continue Yo be utilized as outlined
above until his planned zamigration o the United States some time in
1%5L. For purroses of illustration CABALLLTTA 2's current case leoad is
outlined below:
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el . a. Investigation of an individusl suspected. by L
L bavine Comintern and Spamish Communist comnections. j= o request:
per [ 734392 of 18 November 1953 that the German Mission Verify the
individual's present address, employment, and any other background
information subxnlt’ced. )

b. - Invéstigation of possible defogatory Kission traces on an.
. individual employed in a service capacity by the Geman:}ﬁ.ssion.' .

¢, Investigation of a Gemman Nat;onal residing i the ueighbor-
hood of -an ‘operational house who has arousad the suspicmn af the
occuoants ef the house. oo

l;., Emigration: HARVARD is currently ] process:.ng CABALLETTA 2'sv
. appllcata.on Tor emigration under the new refugee quota. Necesaary )
- documents, and certificates are being collected by CABALLETTA 2,: Ina
“muéh -as ‘the new bill has not been put inté effect in Germany, it.i
early to dsteimine whether his service in the Waffen.SS will st
an’ obstacle to emigratlon as 1t d1d under the USDPC Act.. Revie

tion oi‘ the DP quota.. Favorable final comnents in the i'S.‘Le by DPC
rgvienng ofﬁcers indicated that CABALLETTA 2'5 case should not, ‘be

Consulate. In the event CABAILETTA 2.qualifies ~under “tk
10ta but ‘fails to-find 2 sponsor, pertinent information: will ]
'varded to Headquarters requesting assistance. 'He is currently. exp
ding. possiol]ities for sponsorship. on his own but has.made no progi:
.to:date. In the event he.fails to qualify under the new quota, the’
GART Branch is- prepared to request that Headquarters procees CAB I

2. under the special RUBARK quota. . . c

; 5 . Contact Infomatlon' A'v“rmnately eight meetangs were “hel
. H:Lth CABATTETTA 2 per momth during the reporting period. *The' unde:
currently .travels to within two blocks of.alternatipg-coutact.points
- German Mission motor pool vehicles (blocked license plates) -ard wal
‘to where’ GA.BAILETTA 2's vehicle is parked, Investigatlon requests and -
reports are exchanged within CABALLETTA 2's vehicle after driving
. .other locations in the Frankfurt area. Contact places and- times
. arranged in advanceé at every meeting, and the undersigned. telephone
CABALLETTA 2 at his residence only in emergency. CABALLETTA- 2 'has n
. way to.contact the undersigned directly in an emergency but’could ‘40
.- so indirectly through his U. S. Forces, European Theatre (USF“T) idan
- “t:.ty ca.rd (see paragraph 9 below). ) ) o
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-~ studies.In architecture at the Darmstadt Institute of Technology.: He

" he has inf¥equent conmtact is that of a student at the Darmstadt Schools-

" ‘fr¥iends in the United States are financing his education and that he -
. (He’ actually has six such friends listed ir hic PRQ Part I.) However;

,MA-IWA identity card (which he validates himself when: necess..'

" 40 1951, Although not backstopped, CABALLETTA.2 keeps .informed regard-
¥

Police cover on occasion.” (He is well informed on Frankfurt Kripo org
. zation and activities and has never been questioned while- utilizing'

e renedied through establishment of a military cover designation for
" the former Police Investigative Net. When the Investigative Net was'- :

T paid- persoml income taxes to the German Government since his EOD with

B proceased by them have not bhad diff:.culty alohg similar income. tax. Ting

" loan® of; say, IM L,000,00 which a former resident of Germany had given‘

T SECUTY _i:g:';::v.mbm ’

6. Agent Information:  CABALLETTA 2 is continulxg his partf-t:une

intends to complete ono more design prob}em to enable him to qualify :
for the June 195l architectural examinations. I{ he passes the exapi ha-
tions he will receive his degree in architecture. CABALLETTA 2 does
not have to attend classes at the Darmstadt school but completes all
his design problems at- home. The design problems usually require from
two to three months to complete. Upon completion of a problem, he
must take it to a Darmstadt professor for correction and evaluation,
CABALLETTA 2 and his former “steady" girl friend (poinmt 15 of PRQ Part'
have broken off relations, and he thus spends almost all of h:us free
time with:-his design work. )

" 7. Covert CABAII.E'I"]:A 2'8 cover to social acquaintances with. wbon
He explains questions as to means of livelihovod by stating' that Estoml
intends to repay these friends after his emgrat:.on to the Um.ted States
to close acquaintances and his landlord, he has claimed employmant w:.th.
‘the U. S. Arfiy ih Frankfirt. He has a USFET identity card. which he =

occaslonally utilizes when on our assigmments which presents him.ds bé=x
. employéd with the Allied Forces in Germany. He possesses.a. Wo;*ld

‘which enables him access to certain records and affcids him noh=
gvernment éover on part:ment investigations. The latter card wds
ssued to him during his employment with World's YMCA-YWCA® from. 19

YMCA -matters and has never been ‘questioned when using ‘the docunent
his used various Mon the spot" covers, and has utilized German- ¢

cover.) ‘

8: Actual Cover.' CABALLETTA 2's la'ck of a "concreté" cover was to

terminated, plans for integrating CABALLETTA 2 Amto this &over: unit -
were also terminated. This lack of cover could present a- problam in .0
the unlikely event German tax authorities initiated an investigation:
of-CABALLETTA 2's source of financial support. CABALLETTA 2 has not

KUBARK in late.1951. HARVARD has advised that non-German Natlona.le
In the event such. trouble did drise in a routine mammer (not out’ ‘of his’

activ:.ties for us), a letter could be sent to CABALLETTA 2 from: the
United States, 'backstopped accord.mgly, discussing an alleged "schoo




" bo CABALLEC[‘TA 2 before the former resident's departnre : JpiH
. Statess -CABALLETTA. 2 could show the letbter to German ‘tax authori'
" and offer to pay ‘taxes on the "loan". Andther possibility, in- th
* . .évent the tax investigation were.initiated with regard to his’ of ficial
activities for’ us, would be the sending of a letter from a backstopped

;- Army cover designation iln Heidelberg which explains that through an:
" Madministrative error” in-accounting, taxes on the salary of ons of th_

civilian employees of the unit (CABALLETTA 2) had not been.paid: The

',-'.;""Aletter could request a tax bill on his ™total" salary of DM 300.00 pe
.. mornth since January 1952. The above two courses of action are present
.-obly to. indicate that the problem is under observation. CABALL.:T'I‘

6. 1ives with the income tax problem from day to day, has investi
ossibmtz.es of. such a tax investigation being initiated and Bag"™ ._.,pi-e..
confidence:that ‘do" basis for investigatxon will come to the attent;on'

-German authorities. oo .

: ’ Operatlonal Security. In the event CABALLETTA 2 runs afoul
for ia" de¥alned by. the German Police while performing 1nvestigatlon5

our: behal.f";’he ‘has been instructed to request our aid (thrcugh his.
‘éard) ‘only if circumstances demand it. In the Frankfurt area his:clos,
ocia, ¢n with the police contacts nmentioned in EGQA’ 15999 may’ 1 b
to answer routine inquiries from local German Police and’
'he Hess:.an Lamiasamt fuer Verfassungschutz (LFV), West

ncate ‘him from-‘a, _given, s:.tuat:.on, he has- been instrnc'
s ‘USEET card (if not already -shown) and réquest ‘tba_

d'be veriﬁed b'y Heidslberg after coordination with ‘the
In ‘the -event that CABALLETTA 2 has come to the: attent:.o.
[ he Oppofution {which could have occurred in view 3

3 atlons of our non—aperatlon,;l service p'ersozmel to overt cover
ns'tanatlcns (CABAILETTA 2 does not currently receive cases tie

eee "cénsiderations bave been umghed, the resulis of CABAL-
mvestisatlve activities and the impractical amount of, LFV/
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. 10, Personal Securlty. CABALLEI‘TA 2 ‘has a healthy--resp 1
the OpposTtion and states that his official and personal agtivi
governed accordingly. Counter-surveillance measures- are taker’
CABALLETTA 2 and the undersigned prior to and after combact meeting
Every piece of paper (typed investigation requests) given by the under
signed to CABALLETTA 2 is returned when the paper has served its :lnten
purpose. He has repeatedly been imstrueted not to maintain any person
- records.regarding work performed for us, and an LCFLUTTER test to be
‘adiinistered to him will dwell on this point to a considerable exteit.
CABAILETTA 2 has never received an LCFLUTTER, and arrangements are beiing
~made t0 run him as soon as practical considerations allow. Mail- and
graph cammnications intercepts.are periodically maintainsd on C
- “The 1w+ercepts have uncovered nothigg further (with the excepti
B js letter to CABALLETTA 2 fromthe United Stated): than: the
fact that CABALLETTA 2 is a fair hand with the .opposite sex.- ‘GABAILETTA
;lmittedly c¢ammot handle alcoholic beverages to any great. extent;'
claims a tired feelmg after one or two beers. He seems to-know:
capmty and-has given the undersigned no cause for alarm.along
lines. - His activénéss with regard to'the opposite séx .proves - t,
hormohes are well in balance but also presents an obvious seeuri
idération. - He is conmtimually .questioned regardlng this and ‘ha’s p
withheld information or attempted to ratiopalize. Since breaking
relatibns with his. former “steady" girl friend, he claims.occupsa
. ‘gnly. with his’studies. CABALLETTA 2 stoutly maintains that he név
&Lscusses -his work with any personal acquamtancas. The LCFLUI'ITER
a.lso ‘COVer th:.s po.uxt. -

. 1_1. Kndwle ty: The -undersigned is known to GABALLET'LA 2:
: by alias. —Tﬁowsthetruenameofr. '
officer who establ:.shed the former Police Investigative Net.(f
- _CABAILETI‘A 2's knowladge of the. functioning of the PIN, as statet
RI0A-15999, . can be considered practically as great as that of [
’ His pérsonal friendship watn .
; presents a security consideration to [_ 71 's CABARIC
WorK mn prompted enlisting HARVARD assistance on behalf.of CABAL:
. IETTA 2%s. emigration attempts.: Since Jamuary 1953 he has not been
Sutilized in cases whereih German Mission operational -asséts could _‘be
’ditectly 1dent1f1ed. CA.BAILE'I"I‘A 2 and his locally checked police

ope t:.onal 1nd1genous service pereonnel, pinpomt certa;m or our
ert cover :mutallatlons (motor pool; Griesheim’ depot, etc.) as:
g persmnel of 1nterest to Amerlcan im;elllgence. It 19 Lo

debriefing will be initiated. Names of indlgenoumresmdents of Fr
furt and ‘the surroand.mg areas will be selected i‘rom telephone dir




" ‘request§ will include police records checks and will thus also sexve

. month penod. An unforeseen expenditure arose during the month of 'Octo

" rent.work load is ‘maintained. If t_he work load decrease_:s, h;s salary wil

that, in view of CABALLETTA 2's present uncertain future, it would
"~ céntinued ip FY 55 (if his emigration fails and other considerations’

.7 it might becoms advisable to have CABALLETTA 2 s:.gn ‘the revised contra“"
) at a later datel, . )

‘desired. 1o a Targe extent his lack.of caiplete command-of the English

negative, -funneled to CABALLETTA. 2 for. investigation. The investi.ga

a debriefing measure for CABALLETTA 2's police contacts. -Any discuss
of the krowledgeability of CABALLETTA 2 and his police combacts must
vreference the CADOST affair, inasmuch as CADOST members were invest:.gatéd
by CABALLETTA 2 prior to the expose. headquarters has previously recea.
a report regarding the PIN with respect to CADOST :anolvement. .

12, Finances: OCABALLETTA 2's expenditures during the first ﬁve )
- months of FI 54 have been within budget limitations. CABALLETTA 2'3 .
FY Sk budget of $2952,00 was forwarded under OCA per EGQA 16757 of.1i9 May:
1953. 'Please advise the allotment account of CABALLETTA 2's expenses apd
_correct the errmmeous. allotment of §800.00 for CABALLETTA 2's salary an
expenses which was written into the CABARIC Project budget (see EGQW
":11305 of ‘15. Octoter 1953). CABALLETTA 2'S average monthly expenses-
been $22.11f (conversion of Deutsche Marks to Dollars at rate of L2
to §L.00 leaves #) for the Tive months of FY 5. The total budget (exsl
ing the mis~allocated $800,00) provides an average monthly expenditure of:
-$2146,00 per month. . CABALLETTA 2 is thus $3.50 per month, or & total,of
' §17.904 below the allotted amount of §1,230.00 for the initial FY Sl

in ‘the form of a payment of .I# 158,70 ($37.39) for tax-on the indigenous
‘cover vehicle turned in by CABAILETTA 10. An explanation of this-amount
“is forwarded herewith as attachment 1. The expenditure was approved bx
. ‘the Acting Chief, AXL, on L October 1953. The budgeted asount' r ,
for expenditure during FY 5k is $1,739.9Lf, or an allotment of $208:56¢
‘per month. - With variables of volume of work load and amcunt  of. affic:L&l
- trdvel required, it is felt that the budgeted FY 5l amount will not be -
exceeded. - CABALLETTA 2 has not been given a salary increase sincé: Apnl
1952. Eis salary of DM Loo. 00 per month will remain the same if the &i

be decreased accord:.ngly.

o 13. H.evised Contract: A revised contract for CABALLETTA 2 was i‘or-
“warded to the German Mission per EGQW 9827 dated 2l August 1953. . In
view of GABAILETTA 2's impending termimation in 1554 and the possibility
that if work load decreased his salary would be correspondingly d.ecreas
' the contract was not submitted to CABALLETTA 2 for signature. It is

- inadvisable to bave him sign a new contract. If nis employment is: to

‘1l Effectivenebs: CABALLETTA 2's reports still leave much to’ ba__

language makes his reporting less than desirable. He also contimies to::
- omit. pertlnent information which must be obtained orally dirirg an an’
.the spot review of each report submitted. His reports must be edited -
before forwarding.- In certain cases his reports have more recently *v
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approached acceptabiln.ty, one of his raw reports was forna.rded t
~-quarters per EGQA 27657 of 19 October 1953, He listens to English:lar
broadcaets over the Armed Forces Network and practices Enghsh dunng
'* tacts with the undersigned. The devotion of most of his freé tima’

: - design work precludes any concentrated effort to perfect the languagé;
. ‘His- defic:.encles in reporting technique (which is gradually being .correct
R by contimed concentration to detail during oral review of his reports)
- ; counterbalanced by the completion, in most cases, of. the mvestlgative_
—-actidn requested. He has lef’ certain inmvestigations incomplete wherel
~he felt the risk iAvolved did noi warrant the results obtaxmble, “th
unders:Lgned has, approved his-decision-in all such cases. "He has shb
sourcefulness when developlng temporary covers and has posed sua

-2 trace raquest from CIC, ZIPPER, the LFV, or ‘other agencies ingi
as. to his-.: actnities, HLs dutles have' been such that he could easi

. 15 ConclusionS' In view of CABAILET‘I’A 2's overan knowledg
i is fel¥ th&E ‘he- should not” rema;m in Vest Germany: 1ndefiuite

,fr:.endship with. © 1 presents a securdty considsratlon
- which-Wwould in itéelf warrant GABALLETTA 2's processing under the"
KUBARE quota,-CABALLETTA 2 states that he.would .consider émigrat¥
ada”only after.all attempts at emigratiom to the United: Sta
4iled.. Ha 18" 'prepared to leave Germany for the Unmited States
213 conple’tion -of - his Darmstadt studies; be understandably wany
ete his schoo]a.ng prior to- emigration (hé has. doggedly kept up
architecture studles for nire semesters). .For: control purpose
the worthwhlle service he performs and has performéd for over tw
it 45 also 'feélt that he should continue in KUBARK employ, ag” mth
herein, untzl his -emigration.
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